13™ May 2024

The Analyst/ Investor conference will take
place on Thursday 16 May 2024 at 4:00 pm
Kuwait local time, via live internet broadcast.
All interested parties may communicate with
HEISCO to obtain invitation & access details

through email (investorsaffairs@heisco.com)
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- Deloitte & Touche
e OI e ® Al-Wazzan & Co.
Ahmed Al-Jaber Street, Sharq
Dar Al-Awadi Complex, Floors 7 & 9
P.O. Box 20174, Safat 13062

Kuwait

Tel : +965 22408844, 22438060
Fax : +965 22408855, 22452080
www.deloitte.com

Heavy Engineering Industries and Shipbuilding Company K.S.C.P
Kuwait

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE BOARD OF DIRECTORS
Report on Review of Interim Condensed Consolidated Financial Information
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Heavy Engineering
Industries and Shipbuilding Company K.S.C.P (the “Parent Company”) and its subsidiaries (together referred to as “the Group”)
as at 31 March 2024 and the related interim condensed consolidated statements of income and comprehensive income for
three-month periods then ended and the related interim condensed consolidated statements of changes in equity and cash
flows for the three-months period then ended. Management of the Parent Company is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International Accounting
Standard 34 - Interim Financial Reporting. Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410: “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34 - Interim Financial Reporting.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the accompanying interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have
not become aware of any material violations of the Companies Law No. 1 of 2016, and its executive regulations, as amended,
or of the Memorandum of Incorporation and Articles of Association, as amended, of the Parent Company during the three-
month period ended 31 March 2024, that might have had a material effect on the business of the Group or on its consolidated
financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No 7 of 2010, as amended, concerning the Capital Markets Authority and
its related regulations during the three-month period ended 31 March 2024 that might have had a material effect on the
business of the Parent Company or on its consolidated financial position.
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Bader A. Al-Wazzan
License No. 62A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait
13 May 2024



N\ CS(\))

\\



Mobile User


Heavy Engineering Industries and Shipbuilding Company K.S.C.P
and its subsidiaries

Interim Condensed Consolidated Statement of Income (Unaudited) -
Three months ended 31 March 2024

Kuwaiti Dinars

Three months ended

31 March
Note 2024 2023
(Unaudited) (Unaudited)
Revenue 9 35,252,986 33,224,362
Cost of sales 10 (32,040,255) (31,483,677)
Gross profit 3,212,731 1,740,685
Other income 99,640 146,405
General and administration expenses (1,333,905) (907,406)
Investment loss (545) (582)
Expected credit loss on financial assets (11,688) 116,904
Finance costs (352,823) (400,554)
Foreign exchange (loss)/gain (47,246) 48,856
Profit before contribution to taxes 1,566,164 744,308
Contribution to Kuwait Foundation for Advancement of Sciences (12,523) (6,625)
National Labour Support Tax (6,440) (17,437)
Zakat expense (2,576) (6,975)
Net profit for the period 1,544,625 713,271
Attributable to:
Shareholders of the Parent Company 1,544,496 713,237
Non-controlling interests 129 34
1,544,625 713,271
Earnings per share (fils) 11 8.57 3.96

The accompanying notes form an integral part of this interim condensed consolidated financial information.



Heavy Engineering Industries and Shipbuilding Company K.S.C.P
and its subsidiaries

Interim Condensed Consolidated Statement of Comprehensive Income (Unaudited) -
Three months ended 31 March 2024

Kuwaiti Dinars
Three months ended
31 March
2024 2023
(Unaudited) (Unaudited)

Net profit for the period 1,544,625 713,271

Other comprehensive (loss)/income not to be reclassified subsequently to profit or loss:

Changes in fair value of investment securities (47,926) (85,582)

Total comprehensive income for the period 1,496,699 627,689

Attributable to:

Shareholders of the Parent Company 1,496,570 627,655

Non-controlling interests 129 34
1,496,699 627,689

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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