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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE BOARD OF DIRECTORS
Report on Review of Interim Condensed Consolidated Financial Information
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Heavy Engineering
Industries and Shipbuilding Company K.S.C.P (the “Parent Company”) and its subsidiaries {together referred to as “the Group”)
as at 30 September 2024 and the related interim condensed consolidated statements of income and comprehensive income
for three-months and nine-month periods then ended and the related interim condensed consolidated statements of changes
in equity and cash flows for the nine-months period then ended. Management of the Parent Company is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34 - Interim Financial Reporting. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410: “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34 - Interim Financial Reporting.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the accompanying interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have
not become aware of any material violations of the Companies Law No. 1 of 2016, and its executive regulations, as amended,
or of the Memorandum of Incorporation and Articles of Association, as amended, of the Parent Company during the nine-
month period ended 30 September 2024, that might have had a material effect on the business of the Group or on its
consolidated financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No 7 of 2010, as amended, concerning the Capital Markets Authority and
its related regulations during the nine-month period ended 30 September 2024 that might have had a material effect on
the business of the Parent Company or on its consolidated financial position.
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Bader A. Al-Wazzan
License No. 62A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait
12 November 2024






Heavy Engineering Industries and Shipbuilding Company K.S.C.P

and its subsidiaries

Interim Condensed Consolidated Statement of Income (Unaudited) -
Three months and nine months ended 30 September 2024

Revenue

Cost of sales

Gross profit

Other income

General and administration expenses
Investment income

Expected credit loss on financial assets
Finance costs

Foreign exchange (loss)/gain

Profit before contribution to taxes
Contribution to Kuwait Foundation for
Advancement of Sciences

National Labour Support Tax

Zakat expense

Net profit for the period

Attributable to:
Shareholders of the Parent Company
Non-controlling interests

Earnings per share (fils)

The accompanying notes form an integral part of this interim condensed consolidated financial information

Note

10

11

Kuwaiti Dinars

Three months ended

30 September

2024 2023
(Unaudited)

38,666,654 39,540,493
(35,857,671) (37,493,585)
2,808,983 2,046,908
144,205 742,592
(788,825) (1,011,641)
33,738 33,676
(60,914) 365,639
(478,785) (540,863)
64,185 (1,074)
1,722,587 1,635,237
(11,649) (10,774)
(53,191) (46,239)
(21,276) (18,495)
1,636,471 1,559,729
1,636,243 1,559,500
228 229
1,636,471 1,559,729
9.08 8.65

Nine months ended

30 September

2024 2023
(Unaudited) (Unaudited)
104,609,550 106,540,363
(95,611,685) (99,754,019)
8,997,865 6,786,344
873,886 970,697
(3,106,608) (3,002,531)
118,272 118,095
(170,574) 625,324
(1,298,194) (1,370,678)
(111,727) 97,929
5,302,920 4,225,180
(42,878) (29,232)
(87,697) (120,911)
(35,079) (48,364)
5,137,266 4,026,673
5,136,850 4,026,139
416 534
5,137,266 4,026,673
28.50 22.34



Heavy Engineering Industries and Shipbuilding Company K.S.C.P
and its subsidiaries

Interim Condensed Consolidated Statement of Comprehensive Income (Unaudited) -
Three months and nine months ended 30 September 2024

Kuwaiti Dinars

Three months ended Nine months ended
30 September 30 September
2024 2023 2024 2023

(Unaudited) {Unaudited) (Unaudited) (Unaudited)

Net profit for the period 1,636,471 1,559,729 5,137,266 4,026,673

Other comprehensive loss not to be reclassified

subsequently to profit or loss:

Changes in fair value of investment securities 99,276 (106,121) (109,544) (260,169)

Total comprehensive income for the period 1,735,747 1,453,608 5,027,722 3,766,504

Attributable to:

Shareholders of the Parent Company 1,735,519 1,453,379 5,027,306 3,765,970

Non-controlling interests 228 229 416 534
1,735,747 1,453,608 5,027,722 3,766,504

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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